Tahl= 1
Eegions Morgan Keegan Bond Funds
Find Name Tiker Imception Met Asszets 2007 Rehms
12312006 1273172007 Capital Tol
Appreciaien Fetum
HighIncome  BMH §72472003 J1l6m $1155 70T  -65.5%
Srategic Income ESF  3/18/2004 §366.0 m $1342x  T21%  -6712%
Advantage Income BhiA 117872004 5238 m Sl6l9m  TL6% -t5.8%
M-E High Income BHY  LA10200a LT ] L1505 m  TIOW -85 4%,
Select HighIncome MEHIX 3221999  $1.2516m $1567 S84
Select Infermediate MEIBX 3/22/1939 56138 m $1687 -0 5%
§3,7456m $2065

The %3 billion drop in the funds” net assets reporfed m Table 1 are largely as a
esult of 32 bdlion in lesses on secuities held in the nmmal fiands” portfolios. These
sevwmities lusses me Bsted m Table 2 with ow estimte of mveston losses®  Inveshons
theas aix finds lost more thon £2 billicn between March 31, 2007 and Maorch 31, 2008,

Tabl= 2

Ivestors in the Six FMWE Funds Lost 32 Billion
From Meoch 31, 2007 (o Miach 31, 2008

Portfobo Secumties* Investor Losses
Fimd Mame Capital et Capital et
GaimToas CamT .oz Gan'Toss Gain/Toza
Advatagze Income $513.365.152) 290000647 FATRI07.019 S(2B1 445 5763)
Hiwh Tue e H224.919.345)  H154.593.437)  E271455.298) (238037475
Sratezic Income S272.382.430) 5235249544 $327.115.002) (376890153
Mult-Sector Ilich Income  S(3€3.776.576)  $(317.940.696) $417380.060)  $(327.419955
Select Ihigh mcome Y458 TS A3 H(A15 3214700 $458,785.413) SA15 521470
Saleor Inemediate Sond SADA BTG TAG  STREMIINY SO ETATAG)  R3T0OERIFIAN
Tutal 82,038 306 881) ?1:1-.3':'3 93151 (52,298.921558) i@mﬂﬁﬂ: I

B. The Lesses Were Not From “Flight to Quality™ or “Mortgage Mdedown™
The lusses sulfered by myvestons o e FME [uaals were nol Qe 1=sull of & *0ighi
to guality.™ The valnes of $100 mwested in cech of the fonr BEME omfual funds on

* The porttioho secuntees losses tor the two open-end fimds are fir the 10-month penod Tom Jime
30, 2007 to Apnl 30, 2008, Adding investmest lesses in these two fiunds dunng the peried from
Warch 31 217 to Jame 30 T adds about 8100 mwalhiom to -he BWVE fimds” imoestment loezes

® These losses are virtually all m the fimds’ holdings of Tow-prionty asse-backed secumities; 97%
of the unrea ized losses betaeen March 31, 2007 and September 30, 200/ m the Multi-Sectar
Ihigh Incones fund’s poctfolie wers @ asset backed secuntes, only 3% were in corporate bonds
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